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Ratings e Revenue grows 7.2% sequentially after 5.3% in Sept qtr
CMP 194 Recommendation BUY

Target 230 Risk HicH *® FY10 Revenue growth guidance maintained 11.4%-14.4%

e EBIDTA margin expanded ~210 bps sequentially
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momentum
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Consolidated Results for the Quarter ended Dec 31, 2009

Relative Price Performance
v Revenue was at Rs 3,756 mn; 3.8% yoy, 7.2% qoq

325
Rolta sensex v EBIDTA grew by 13.4% yoy to Rs 1,423 mn
v Net Profit jumped by 11.9% qoq to Rs 628 mn
250
v' EPSwas Rs 3.9, grew 11.9% yoy.
175 ) )
Financial Summary
100 INR Mn FY06  FY07 FY08 FY09 FYI0E FYI11E
Revenue 5349 7,114 10,722 13,728 15229 17,664
EBIDTA 2,229 2866 3897 4635 5626 6,589
25 PBT 1420 1,943 2685 3333 2813 3,556
Jan-09 Jul-09 Jan-10 Net Profit 1273 1,726 2,306 2938 2442 3,056
. Adj. EPS (INR) 8.0 10.8 14.3 18.2 15.2 19.0
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Key Highlights

v" Revenue growth: Revenue grew by 7.2% sequentially to Rs 3,756 mn. EGIS, EDOS and EITS business
reported sequential growth of 9.2%, 7.8% and 2.7% respectively.

Revenues FY2007 FY2008 FY2009 FY2010

(INR Bn) Q1 Q2 Q3 04 Q1 Q2 Q3 04 Q1 Q2 Q3 0 Q1 Q2
EGIS 089 097 107 112 120 131 137 143 149 155 156 159 171 187
EDOS 047 051 056 067 074 083 092 099 106 109 090 086 088 095
EITS 018 021 023 025 026 028 060 08 091 098 086 087 091 094
Total 155 1.68 1.86 203 221 242 288 321 346 362 332 333 350 3.76

v" Demand outlook appears to have bottomed out and likely to improve gradually: Growth momentum
seems to have returned somewhat; which has been severely impacted due to global economic slowdown
and credit crunch that resulted into lower capex by clients. However, improved liquidity scenario and
early signs of revival in global economy gives hope of modest growth in coming quarters. Growing
demand from EGIS mainly from defense, homeland security supported during tough business
environment. The management suggests capex cycle turn-around and announced some orders for
sophisticated engineering services from nuclear power, space research and oil refining sectors.

v" Order Book grows at modest pace: Order book grew by 3% sequential. EGIS order book grew by 2.1%
sequentially after showing around 4-5% growth in previous five quarters. EITS order book declined by
1.6%, second consecutive quarter of dismal performance. As suggested by management, EDOS business
continues to show steady improvement, order book grew by 8% during the quarter. The qualified order
pipeline remained steady at Rs ~50 bn comprising of EGIS ~30 bn, EDOS ~12 bn, and EITS ~8 bn.

Order Book FY2007 FY2008 FY2009 FY2010

(INR Bn) Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2
EGIS 290 351 368 403 450 509 591 654 68 714 746 779 815 832
EDOS 124 165 202 244 325 378 439 490 507 502 451 461 473 511
EITS 157 175 182 18 206 219 358 370 375 376 355 3.69 371 3.65
Total 570 691 752 835 9.81 11.06 1388 1514 15.71 1592 15,52 16.10 16.59 17.08

New wins 253 290 247 286 3.66 3.67 570 447 404 382 293 390 399 425

v" EBIDTA margin improve by ~210 bps sequentially (after showing ~200 bps improvement in previous
quarter) mainly due to higher utilization, cost rationalization and higher proportion of revenues from
solutions. Management expects contribution from solutions to increase going forward (10-12% of
revenues in FY10 from current 8-9%) which would have positive impact on margins. EGIS margin
improved by ~220 bps sequentially to 49% mainly on account of higher revenues from solutions and cost
rationalization. EDOS margin improved by 180 bps sequentially due to higher utilization, better
realization and cost rationalization.

EBIDTAM FY2007 FY2008 FY2009 FY2010
(%) Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2
EGIS 402 410 452 416 396 400 392 411 414 431 408 439 468 490
EDOS 389 397 402 395 386 391 385 399 394 398 354 366 383 401
EITS 360 381 324 290 289 291 197 179 164 162 127 126 128 136
Total 393 402 421 394 380 384 349 349 342 348 321 338 358 379
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Total headcount increased by 7 to 4,763 in Q2 after registering decline for previous three quarters. EGIS
business head count declines by 12, decline for fourth quarter in a row. EDOS, EITS and sales and
marketing headcount grew by 9, 5 and 5 respectively.

DSO stays 134 days (last quarter 133 days) and management expects DSO to come down to below 120
days by FY10-end.

FY10 guidance: The management guided Rs 15.3 - 15.7 bn of revenues, 11.4%-14.4% growth over FY09.
EBIDTA margin is likely to be in the range of 33-35%.

FCCBs buy back: During the quarter the Company has further repurchased FCCB’s, amounting to USD
15 mn (accreted value USD 17.8 mn) at a discount of 15.25% resulting in a gain of USD 2.8 mn (~Rs 130
mn) which has been appropriated into other Income (Rs 4 mn) & Reserves (Rs 126 mn). The aggregate
accreted value of all repurchase of FCCB’s till date is USD 61.47 mn (Face Value USD 53.31 mn) and total
amount paid aggregates USD 47.75 mn resulting in a gain of USD 13.72 mn (approx Rs 665 mn) giving an

average discount of 22.3% to the accreted value on all buybacks.

2QFY10 and H1FY10 Financial Results

Descriptions (Y/E June) 2QFY10 1QFY10 Q-0-Q 2QFY09 Y-0-Y HIFY10 HI1FY09 Y-0-Y
(INR Mn) Dec-09 Sep-09 % Chg. Dec-08 % Chg. Dec-09 Dec-08 % Chg.

Enterprise Geospatial Info System 1,868 1,710 9.2 1,549 20.6 3,578 3,038 17.8

Enterprise Design & Operation Soln. 951 882 7.8 1,094 -13.1 1,833 2,154 -14.9

Enterprise IT Solutions 937 913 2.7 977 -4.1 1,849 1,889 -2.1

Net Sales 3,756 3,505 7.2 3,620 3.8 7,260 7,081 2.5

Material Cost 705 546 29.0 622 13.3 1,251 1,233 1.4

Manpower Cost 1,269 1,299 -2.3 1,358 -6.6 2,568 2,657 -3.3

1,974 1,846 6.9 1,980 -0.3 3,819 3,890 -1.8

Gross Profit 1,782 1,659 7.4 1,640 8.7 3,441 3,191 7.8
GPM (%) 474 47.3 45.3 47.4 45.1

Other Expenses 359 405 -11.2 378 -5.1 764 745 2.5

EBIDTA 1,423 1,255 13.4 1,261 12.8 2,677 2,446 9.5
EBIDTM (%) 37.9 35.8 34.8 36.9 34.5

Depreciation 670 621 7.8 413 62.1 1,291 792 63.0

EBIT 753 634 18.8 848 -11.2 1,387 1,654 -16.2
EBITM (%) 20.1 18.1 23.4 19.1 23.4

Other Income -35 16 0.0 -143 -19 -607 0.0

PBT 718 650 10.6 705 1.8 1,368 1,048 30.6
PBTM (%) 19.1 18.5 19.5 18.8 14.8

Provision for Tax 92 90 2.0 101 -9.2 182 207 -11.7

PAT 626 559 11.9 604 3.7 1,185 841 40.9
PATM (%) 16.7 16.0 16.7 16.3 11.9

Minority interest 2 2 -1.1 2 -6.2 4 4 -2.2

Net Profit 628 561 11.9 606 3.7 1,189 845 40.8
16.7 16.0 16.7 16.4 11.9
Equity 1,611 1,610 1,609 1,611 1,609

Adj. EPS (INR) 3.9 3.5 11.9 3.8 3.6 7.4 5.2 40.7
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Analyst Certification

Each of the analyst(s) named certify, with respect to the companies or securities they analyse
that: (1) all the views expressed in this report accurately reflect his/her/their personal views
about any and all of the subject companies and securities; and (2) no part of his/her/their
compensation was, is, or will be, directly or indirectly, related to the specific recommendations

or views expressed in this report.

KSL Ratings

Target Price refers to one year unless specified; CMP: Last closing price
BUY: Expected return >15%

ADD: Expected return 0-15%

REDUCE: Expected decline 0-15%

SELL: Expected decline >15%

Company Risk is based on the systematic risk of the stock. (1-year Beta)
HIGH: >1.2
MEDIUM: 0.8-1.2

LOW:<0.8

Name Designation Sectors

EQUITY RESEARCH TEL. NO. +91 22 4076 7373
Ashok Jainani VP, Head Research Market Strategy

Dipesh Mehta Sr. Research Analyst IT, Telecom

Hatim K Broachwala Research Analyst BFSI

Vinay Nair Research Analyst Energy

Giriraj Daga Research Analyst Metals & Mining, Cement
Kruti Shah Research Associate Economics

Aditya Shekhawat Research Associate Autos

Dinesh Bhatia Research Associate Technical Analysis
Sandeep Bhatkhande Research Associate Publishing

Lydia Rodrigues Research Executive Data Mining

Rolta India Limited
January 22, 2010

E-mail

FAX +91 22 4076 7378
ashokjainani@kslindia.com
dipesh@kslindia.com
hatim@kslindia.com
vinay.nair@kslindia.com
giriraj@kslindia.com
kruti.shah@kslindia.com
aditya.shekhawat@kslindia.com
dinesh.bhatia@kslindia.com
sandeep@kslindia.com

lydia@kslindia.com



Khandwala Securities Limited

INDIA

Name Designation Sectors E-mail

INSTITUTIONAL DEALING TEL NO. +91 22 4076 7342-47/56 FAX NO. +91 22 4076 73 77-78
Biranchi Sahu Head Institutional Equity bsahu@kslindia.com

Gopi Doshi Senior Dealer Institutional Equity gopi.doshi@kslindia.com
Mayank Patwardhan Dealer Institutional Equity mayank.patwardhan@kslindia.com
Bhadresh Shah Dealer Institutional Equity bhadresh.shah@kslindia.com
PRIVATE CLIENT GROUP TEL NO. +91 22 4200 7300 FAX NO. +91 22 4200 7399
Sanjay K Thakur President Sales & Marketing thakursk@kslindia.com
Subroto Duttaroy General Manager Equity & PMS subroto@kslindia.com
BRANCH OFFICE (PUNE) TEL NO. +91 20 2567 1404/06 FAX NO. +91 20 2567 1405
Ajay G Laddha Vice President ajay@kslindia.com

Head Office Corporate Office Branch Office

Khandwala Securities Limited TruMonee Financial Limited Khandwala Securities Limited
Vikas Building, Ground Floor, 1st Floor, White House Annexe, C8/9, Dr. Herekar Park,

Green Street, Fort, White House, 91, Walkeshwar Road, Off. Bhandarkar Road,

MUMBALI 400 023. Walkeshwar, MUMBALI - 400 006 PUNE 411 004

Tel. No. +91 22 4076 7373 Tel No.: +91 22 4200 7300 Tel. No. +91 20 2567 1404 /06

Fax No. +91 22 4076 7377 /78 Fax No.: +91 22 4200 7399 Fax. No. +91 20 2567 1405

E-mail: research@kslindia.com Email: advice@trumonee.com Email: pune@kslindia.com

Logon to www.kslindia.com www.trumonee.com

Short-term trading based on technical indicators is a risky and skill oriented practice, which may result into huge losses or
profits. It is not advisable to trade a stock if it reaches the target price first and then comes within recommended range. Target
prices are just indicative based on the various technical parameters. Actual stock prices may come nearer or breach those levels.
Always follow stop losses to avoid larger losses.

Important Disclosure

The Research team of Khandwala Securities Limited (KSL) on behalf of itself has prepared the information given and opinions
expressed in this report. The information contained has been obtained from sources believed to be reliable and in good faith, but
which may not be verified independently. While utmost care has been taken in preparing the above report, KSL or its group
companies make no guarantee, representation or warranty, whether express or implied and accepts no responsibility or liability
as to its accuracy or completeness of the data being provided. All investment information and opinion are subject to change
without notice. Also, not all customers may receive the material at the same time.

This document is for private circulation and information purposes only. It does not and should not be construed as an offer to
buy or sell securities mentioned herein. KSL shall not be liable for any direct or indirect losses arising from the use thereof and
the investors are expected to use the information contained herein at their own risk. KSL and its affiliates and / or their officers,
directors and employees may own or have positions in any investment mentioned herein or any investment related thereto and
from time to time add to or dispose of any such investment. KSL and its affiliates may act as market maker or have assumed an
underwriting position in the securities of companies discussed herein (or investments related thereto) and may sell them to or
buy them from customers on a principal basis and may also perform or seek to perform investment banking or underwriting
services for or relating to those companies.

The investments discussed or recommended in this report may not be suitable for all investors. Investors must make their own
investment decisions based on their specific investment objectives and financial position and using such independent advisors,
as they believe necessary. Income from investments may fluctuate. The price or value of the investments, to which this report
relates, either directly or indirectly, may fall or rise against the interest of investors. The value of or income from any investment
may be adversely affected by changes in the rates of currency exchange.

This document is strictly meant for use by the recipient only. None of the material in this report shall be reproduced, resold or
re-distributed in any manner whatsoever without the prior explicit written permission from KSL.
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